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W. CARY EDWARDS

Attorney General of New Jersey
Atterney for Plalntiff

Richard J. Hughes Justice Complex
CN 112

Trenton, MNew Jersey 08625

By: Lawrence C. &Fcalcun:sscm v
Deputy Attorney General
(60%9) 2921506

SUPERIOR COURT QF NEW JERSEY
CHANCERY DIVISION~BERGEN COUNTY

GENERAL EQUITY PART
DOCRET NO. C7022-86

KENNETE ., MERIN, Commiseloner)
of Imsurance of the State of

New Jersey, )
Flafintiff, ] Civil Action
v, ) ORDER CF LIGQUIDATION

INTEGRITY INSURANCE COMPANY, )
a Stock Insurance Company of
New Jersey, THE INTEGRITY )
FINANCIAL GROUPF, a Cerporation
Jrganized Fursusnt te the Laws)
of New Jersey, INTEGRITY ‘
CREDIT CORFORATICN, o Corporne)
tion Crganizec Pursuant te the
Laws of Miasouri, )

Cefenclants., )

Ihis matter having been copened o the Court by W. Cary

Edwards, Attorney General of New Jersey, (by Lawrence ¢,

Deputy Attorney General) attorney for the plaintiff

Merin, Commissicner of Iasurance of New Jersey,

Johnsen,
Kenneth D.

verified
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appiication and Order to Show Cause why an order should net be
entered: (a) terminsting the renalbilication of Integrity Kmsufamme
company (hereaftex "Imtegrity"), (b)) directing the Cemmissioner to
liguidate said company and (<) granting such injunctive and other
relief as may be necessary 0 accemplish sajd directive, with a
hearing having been held on the Order te Show Cause on Mareh 20,
1687, with proper notice having been given to all interested pap-
ties, ané the Court having consicered ?he Commimsioner's applicae
tion and the evidence, arguments, mbjeﬁtﬂmnm ptatements and matters
presented by interested persons, and being fully advised, the Court
hereby finds that:

1. Integrity iz a New Jersey stock property and casu-
alty insurance Compeny formed pursuant o the laws of New ermej
and was heretofore authorized te engage in the inesurance bBusliness
ip New Jersey and other states. This Court nLas genernl Jjurisdice
tion pursuant to N.J.S.h. 17:30C-2, et seq., cver the rehabllitas
rion and liguidation eof Integrity.

a. The writtern and published notice to  interested
persons evidenced by the Affidavies of Notice filed with the Court
copnstitutes the best netice practicable under the circumstances nnd

neets the reguirements of due process concerning suach notice.

© aceordingly, this Court has constitutional as well ag statutory

power to enter amn order of liguidation that is binding upen all
parties and interested persons.

3. Ihmﬂqrity‘:hs inselvent., Further attempts to reha-

pilitate that coempany weuld be futilie, and would substantially

“le
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increase the risk of logs to creditors, policvholders and <o the .

general public.

4. Integriﬁy has failed to comply with & November 14,
1486 Order of the Commissiconer to cure its insolvency and the
impairment of its capital within the time prescribed by said QOrder.

5. The Superior Court of California issued an Order ﬁn
March 9, L1987 appeinting the Commissiconer o{ Insurance of ﬁhm State
eof Califernia as Ligquidator of Integrity and directing her fm
liguidate and wind up the affairs dﬁ Integrity in California.

&, Sufficient grounds emimt.'umdmr'liuiﬁinﬂ_ 17 : 3008

(a) (&) and (j) £or the entry of an order of Liguidaticn, nnd such

an order of liquidation should be entered pursusnt 1mn]ﬂu3.sga.

173009,

It ds, therefore, oen this 24th day of March, 19%&7:

CRLUERED a5 follows:

(1) The applicatien of the Commissionedr 4is hereby
granted;

(€} The rehabilitation phase of the within delingquency
proceeding as set forth in the December 30, 1966 Consent Order for
Rehabilitmt&mm of Domestic Insurer is herebdby terminated;

(3)  Kesneth D. Merim, the Commissioner of Insurance of

New Jersey and his successcrs in office are hereby sppeintec Liquie=
dator cf Integrity Insurance Company, snd is vested, in additien te
the povers set forth herein, with all the powere and autheority
expressed or implied under the provisions of Mo 8.8 17:30C4 et
geg. The Licquidator may do all acts necessary o apprepriate for

the accemplishment of the liguidation of Integrivy, ﬂmmvmiquidntnr

.
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may appeint a beputy Liguidater o assist him im accemplishing the
dirveecives of the Within Order. The Deputy Liguidater shall serve
at the pleasure of the Li quidator and sha 11, subject te the ap-
proval of the Liqu idator, be entitled to exercise alld of the powers
;smi authorities vested in the Li guidator pursuant to the Within
crder aned applicable law. Compensation of the Deputy Liguidator
ehall be set by the Liguidator, approved by the Court and paicd out
cf the funds and assets of Integrity. The Deputy Liguidater shall
have neo personal liabillity for his acts or omissions im connection
with his duties as Deputy Liguidator provided that such ascts or
opisplons are undertaken or commi cted in goed falth and without
willful misconduct, gqresse negligence or < riminal  intent.,  The
Deputy Liguidator shall not he deemed to be an employee of the
ctate of New Jersey and thus, shell not be subject to the proe-
vigicns of the New Jersey Tort Claims Act N.J.S.A. S59:lel &t sed.
ALl expenses and costs incurred by the Deputy Liguidation in cone
nection with lawsuits against him In his perscnal capacity shall,
subject to the pri or writtern appreval of the Cemmissioner and the
court, be paid out of the funds and assets of Integrity provided
emat suchk lawsults are net the result of any bad faith, willful
misconduct, gross negl jh;;c::m:w:; or eriminal actions on the part of the
Deputy Ligquidation.

(4) The Liguidater is hereby wve sted with title to all
assets, contrmets, causes of actiom, beoks, records and property o
any nature of Integrity wherever located, 1lnc luding such property
of iI?n"t'.e:_';n.':l't:;v' which may ke discovered herealter, and 45 hereby

directed o take immediste and exclusive possession and contrel of

. ‘lull
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same. whe filing or recording of thisg Order with the Clerk of this
Ceourt and with the recorder cf deeds of the jurisdictions in which
Imtegrity's corperate and administrative offices are located, or,
in the case of real estate, with the receorder of deeds of <he
jurisdiction where the preperty is located, shall impart the same
notice as & deed, bill of =ale, ¢r other evidence of title cduly
filed or recorded wiﬁh-that recorder of deeds would have imparted.
Except as ctherwise inducted elsewhere in this Crder, all agents
and brokers snd all ether persons or entities holding funds, sssets
er propexrty on behalf cf Integrity shall forthwith give an acceunt-
ing of sald funds, assets or property to the Liguidstoer and shall
chereafter, within 10 daye of the entry of the Withim Order, turn
sadlel funds, assets or preperty over te the Liguidator;

(%) The Liquidator shall wind up the humihesm and afe
Fatres of Integrity and liguldate all property and assets of that
company, WwWherever lecated, under <the geheral supervision of the
Court;

(6) The Liguidator shall henecr, as expenses of admini-
straticn, all expenses heretofore incurred by the Commissioner as
Rehabilitator, or by his designees and appeintees, which currently
remain unpaid., Such empeﬁﬁmﬂ are to be paid out of the funds and
assets of Integrity; The Liquidator shall at all times remﬁrva and
set aside sump funde  of Iﬁt@grmﬁw ag will, in his opinion, be
sufficient for the expenser of administration: |

(7) The Liquidator is authorized to employ, or to cone
tinue to tumﬁhqﬁ and to fix the compensation of such deputies, ’

counsel, agents, clerks, employees, accountants, actuaries, consult-
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arts, sssistants and other personnel as he considers necessary, and
all compensation and expenses ¢f such perscns and of taking possese
sien of Integrity and ceonducting this proceédin@ shall be paid cut
of the funds and assets of Integrity;

(8) AllL persons, corporations, peartnerships, asscciae
tiens &nd all other entities, wherever locmted, are hereby permae
rently enjcined and restrained frem interfering in any manner with
the possession, title and rights of the Liguidater in and to the
sssets and property of Integrity, and Lrom interfering in any
manpner with the conduct of the Liguidation snd the winding up of
the business and sffairs of Integrity. Sald persons, corporations,
partnerships, aseociations and all other entities mre hereby en-
joined from wasting, transferring, selling, disbursing, disposing
of, or assigning any assets, contracts, csuses ¢f actlon, funds, ox
other preperty of any nature of Integrity;

(%)  The Liguidater may change to his own name the name
of any of Integrity's accounts, funde or cother property or assets
held with any bank, smvimgg snd loan asseociation or other financial
institution, @nﬂ may withdraw such funds, accounts and cther assets
frem suclh instlitutions or take any lesser action necessary for the
preper conduct of the liquidetion;

(10) ALl gmcmred creditors or parties, pledgees, lien
rolders, collateral helders cr other persens claiming a secured,
priority o preferred interest ln any property or assets of Integs
ity are nereby emjoined from taking any steps whatsoever to trans-
fer; sell, encumbmx,‘ attach, dispose of or exercisze purported

rights in oF against any preperty or assets of Integrity;

- 15', L]
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(11)  The sE Pl rpre,  divectors TrUETees

o , o g, shareholders,
selicvholders, &gents ang empleyees of Invtegrity, and all other
persens  or entities includimg, kut net limited ¢, «<laimants,

£ F -

plaintiffs and pﬁtim¢cherﬁ, Wwho have c¢laims ¢f any nature sgainst
Integrity or its subsidiaries, Integrity Credit Cerperation,
Inteqgrity Realty Corp. and Frime Life Imsurance Company, including
erosscliaims, counterclaims and third party ‘ciaims,‘ are hereby
permanently enjoined and restrained Srom condacting any portion on
phase of the business of Integrity, and from bringing, maintaiming
er furthesr prosecuting any action at law, suit in eguity, specinl
er cther proceeding against Integrity or its estate, Integrity's
wubpidisaries, or the Commiszsioner and his swccessors In office, am
Liguidator thereof, oy ageinst <the Deputy Liguidator appointed
pursuant to pﬁraqrmph 4 hereinsbove or from making or executing any
levy upon the property or estate of Integrity, or from in any way
iprerfering with the Commissioner, or any Successor in office, in
hie possesgicn of the property and assets of Integrity, or im the
discharge of his duties ss Liguidator therecf, or in the liquida«
rion of the preperty and assets of Integrity or in the winding up
of the business sne affairs of Integrity. AlL persens or entities,

‘ ALIMA D
ipeluding claimants  of any nature, &re hereby peedrbbedeed

from
cepmencing, maintaining er farther prosecuting any direct or ine

direct acticns against the reinsurers of Integrity for proceeds

Aslp TMECANTES ot oPIHL AGa L EndutS bii

of reinsurance Kmlimﬂ@mriﬂmumd toAlntegrityp, Nothinmg im this or
any other paragraph of this COrder shall be deemed teo abrogate the
rights and/or obligations of Integrity Credit Corporation and Bell

Atlantic-Tricen Leasing Corperation pursusnt to certain agreements

L1 .I? m
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entered Lnto by those parties on November 12, 1986 and December 22,

1966 and referred to in the cbjections f£iled with this Ceurt on

behalf of Zell Atlantic~Tricen Leasing Cerperation in cppesition to
entry of the within crder.

(12} NWo benk, savings and loan aﬁﬁdﬁiatium or  other
finsncial institution shall, without first obtaining permission of
this court, exercise any form of set-off, alleged seteoff, lien,
any form of self-help whatscever or refuse to transfer fupds ar
sseets to the Ligquidster's centrol;

(13) Except a& ctherwise provided inm thism Order, the
rights and liabllities of Integrity and of its creditoers, policys
holders, shareholders and all other persons interested in ifve
estate shall be, and hereby are, fixed as of the date of entry of
this Order;

(14) All insurance policies, bende or eother contramcts of
insurance issued by Integrity in effect on the date of entry of
thiz Order shall sutematically terminate upen the earlier of.

(a) the expiration cf a period of 30 days from he
cgate cf entry of this Order;

(b} the expliration of the policy coverage pursuant
te the terms of the pelicy er:

() the date when  the insured has replaced the
ingurance coverage with insurance of ancther insurer or ctherwise
terminated the policy; |

(e} Netwithstanding the provisicns of this op any
cther paragraph herein, the New Jersey Preperty«Liability Insurance

Guaranty Association shall remain obligated after entey of the

‘3\\-uL._;£n 'n-‘--uJ i\’"h-;u.
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within crder for &ll covered claims ageainst Integrity in accordance.

with , and te the extent set forth in N.J.E. A, L17:308-8a{l). A&ll

gwher guaranty associations shall remain cdbligated after entry of
the within erder In accerdance with the provisions of, and to the
extent set forth in, the spplicable lawe of their respective states
(15) The terminatiom of policies as s=et forth in Para-
graph (14) above eshall supersede, and contrel over, any cther
centractual or statutory prowvisgicns pertaining to the renewal op
cancellation of policies;
(18} The Licuidater shall have the power:
(a) o pay frem the funds or assets of Integrity

’

all expenses of marshaling, taking ;w.) sgession  of, conserving,

conducting, liguidating, disposing of or ctherwise dealing with the
usiness and property of Integri Ty;

(k) to hold hearings foxr the purpose of determining
‘ +

aned evaluating claims submitted, te administer caths, examine any
person under oath and compel any pFerson te subscribe to their

cestimony after it ];ans‘ beent correctly reduced to writing, and in

connection therewith to require the production of any Beaks , PAe

pers, records or other decuments which he deems relevant te the
inquiry:

(¢) to cellect all debts and menies due and claims

pelonging to Integrity, wherever leocated, and for this Purpose

(1) to insti 't;'u't:t-z: and maintain timely sctions

in cther jurisdictions, in crder to forestall

garnishment znd attachment proceedings agalnst

such debts;

- ‘_r: i




(4i) to deo such cther aCt$ &8 are NECeSSATY or
expedient to marshal, c<cecllect, conserve opr
protect its agsets or property, including <he
power to .sell, compeund, compromise or assign
debts for purpecses of cellection upon such
terme and cenditions ae he deems appropriate,
and the pewer te initiate and maintaln actions
at law or eguity or any cther type of action or
proceeding of anﬁr:naturﬁu in this and other
Jurisdictions;
(ii4) te pursue any crediter's remedies avelle
able to enforce /his ¢laims;
(d) te conduct public and private sal en » the
assets and property of Integrity, including any real property;
(e) ta acguire, invest, deposit, ‘h.:m;m't:l:m‘::a.‘i:m .
encumber, lease, improve, sell, transfer, &bancdem, or otherwise
dispose of or deal with any asset cr property of Integrity, and to
sell, rmimﬁmwn" wrace or otherwise dispose of any securities or
wends presently held by Integrity, upoen such terms and conditions
as he deems te be falr and ruasmﬁable, lrrespective of the value at
which such pruperty was last carried on the bocke of Integrity. He
shall also have the power te execute, acknowliedge and deliver any
and all deecs, aseignments, releases and other instrunents necoge
sary or preper te effectuate any sale of property or other transac-
tion in conmection with the ligquidetion;
(£) te korrow money on the security of Integrity's

asgets, with or witheut security, and o execute and deliver all

T
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focuments nNecessary to that transacticn for the purpose of facili-
tating the liguidation;

{g) to enter inte such CONtracts &8 Are necessary
to carry out this Order, and to affirm or disavow any contracts o
which Integrity is a party;

()  te institute and te prosecute, in the name of
Tptegrity ©r in his own name, any &ncd all sults snd other legal
proceedings, to defend swits in which Integrity or the Licquidator
1s a party, in this stste or elsewhere, whether or not such suits
are pending &s qf the date of this Order, to akandon the prosecu-
tion or defense of sulte, legal proceedings =snd claime which he
deems inappropriate te pursue further and  te cempromise sults,
legsel preceedings or claims on such terms and conditions as he
deem s appropriate; |

(1) te prosecute any acticn which may  exist on
Lehalf ﬁf the creditors, policyholders or shareholders of Integrity
against any uffimmr or directer of Integrity, or any other person;

(§) to remcve any or all records and other property
of Integrity to the offices of the Liguidater or to such other

o ot b Yr g

place as MRy be convenient for the purpeses of efficient asnd ore
derly execution of the liquidation; and te dispose of or destroy,
in the usual and crdinary course, such of these records and proe-
perty as the Liguidator may deem or determine to be unnecessary for
the liguidation effort. GCuaranty associations and ancillary ree
ceivers shall hnve guch reatonadle accesg to the records of Ine

tegrity as may be necessary for them te carry out their statutory ’

obligations;

m :l JL -
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(k) te file any hecessary decuments for recoroing
in the office cf any recerder of deecs oF recerd office in this
ctate or elsewhere where property of Integrivy is locaved;

(1) <o exercise and enforce all the Kighﬁﬁ'.rgmum
dies and powers of any creditoer, sharehelder or policyholder,
inmiudimg'amy power that may be givem by law or equity to aveld any
rransfer or Liem;

(m) «o intervene in any proceeding wherever ingtie
ruted that might lead to the mppmintmémt of a receiver or trustee,
ané te act as the receiver or tustee whenever the appeintment is
offered;

(1) te enter into agreements with any ancilliary
receiver or Insurance Commissionex of any other state or with the
New Jersey Preperty-Liability Insurance Guaranty Association cree
ated at N.J.S.4. 17:30A-6, or any similar organization of ancther
state, celating o the liguidation, conservaticn or disseolutien of
Integrity as he may deem To be necessary or appropriate;

(¢) te perform such further and additional acte as
he may deen NECeSEATY OF appropriate for the sccomplishment of or
in aid ef the purpose of liguidation, it being the intenvicen of
this Order that the nforestated enumeration of powers shall not be
construed ag a limitation upon the Liguidator;

!
' at ity ol m..ﬁwmmm#ww
(17) (&) The Liguidater ool a5 0Ff Che date of

thig Order we discontinue the defense cf claime, suite and other

L | g perlm T -y o "‘1'“
proceedings, in this state and elsewhere, in which Integrivy's
ipgureds are parties, including these claims made aned suits and

preceedings undertaken prior to the date of this Order. :

mlle
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(L) The Liguidator shall  give or cause to be given

metice of +the entry cf this COrder =8 scon as peossible:

{a} by £irst class mall o

rolizvhelders, %o the

ertent what such are reascnably asscertainable, snd o claimants

against Integrity, at their last known sddress, as indicated by the

records of Integrity. As te policyholders, the notice reguired

Lerein shall advise that policies will 1ﬂ:mimnt» in sccordance with

n e ‘ I
]ﬂkaq:dph }IM hereinabove; jhntd’ “nﬁh' i naﬂuLmJ 1
’ rHV'i ‘l"iil‘ 1.4, Kol ns;

() by firse clase mail o the Insurance Commige

cioner of ench jurisdiction im which Integrity is, or wae heretoe

fore, coing business, either on an admitted or surplus lines basis;

(@) by £irst class madil to any guaranty asseciation

whiechh ig or may become cbhligated as & result of Integrity's lie

cuidation:

() by first class mail to current, asctive procuwe

cors and &8ll current, active insurance agents of Ilntegrity, an

incdicated by the recerds of Integrity at thedir last known address

ae indicated in said recerds;

(e) by publicaticen in a newspaper of general cireuw

latien in the counties in which Integrity currently has its corpors

ate and sdminisctrative offices &8

well as in the New York Times,

the Newark Star Ledger, the New Jersey Law Journal as well as in

sugh cther newsgpapers circulated in such locations that the Liguie

dator may deem sppropriate., Such pubklication shall commence on or

ahout April 1, 1987 and shall be repeated cnce a week thereafter

for twe successive weeis,

wlde
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(19) (&) The notice served under Faragraph (18) (&)
shall recruire that any person seeking to receive distributions in
liguidaticon as a claimant £ile with the Liguidater a claim, as
hereinafter specified, together with proper proof of loss, in such

manner and form as the Ligquidater may in his discretion require, at
& Flaﬁe speclified in such netice, witidn 12 menths from the date of
. o -1;.\‘

1%

) day of 1F\unﬂrfmh,
e

entry of this Order and ne later than thm"k

1686, The Liguidater shall in his notice specify that the remgon-
able cost or expense incurred by the insured in defencding a claim
which would, prier to entry of this Order, have been assumed by
Integrity shall ke part of and included in the amount ¢f the claim,
The Liguidator's notice may contain such other rules, regulations
and information as he mey deem necessary f£or the purpose of <his
proceeding in fixing and determining ail lawful claime and demands
against Integrity;

(b)) The Liguidater shall in his notice requitre that
such claimeants make and submit any actual or potentisl claims whiich
they may have with or asgainst Integrity, including both known
GLmims {muﬂ.circuM$tmummﬁ within the Mnowl@ﬁgm af  such clmimnht
which can reasonably be expected to give rise to clainm;

() The Liguidater shall in his notice require that
pelicyholders who d¢ not knew, or have remson to knew, of the
existence of actual or potential cleims against them nonethelens
gubmit & claim in accordesnce with subparagraph (a) hereof, in ordep
to pregerve thelr right to assert claims againet Integrity in the
Suture. In the case of such pelicyholders, <he proef of loss

reguirement shall be deemed satisfied if the policyvholder states oy




way of preof erar he iptends to reserve his rights to assert all
fwmmwzalﬁimszmminstimmengun

(&) The Liguidater nay, i nis discretieon, alter
the netificatien and filing requirements ¢f Paragraphns 1% (a) To
(¢) hereof, by agreements rade with ancillary receivers or with
insurance cmmmis%imnerﬁ of other states, the New Jersey
property-Liskility Insurance Guaranty Association, or with ﬁimilar
erganizations of other states,

(e) CGuaranty Aeseciations, Ffor the purpose of
procuring reimbursement frem the Liguidater, shall £ile an initial
single bianket proof of claim setting forth the aggregate amount of
underlying claims pajd or to be paid by said Guaranty Assoclaticns.
taid blanket preof of clalme shall be supplemented quarterly to set
forth administrative expenses incurred, indemnity pald, inmiudimq
the detalils of each ¢laim payment and sucn other information as may
pe recuired by the Ligquidator.

(20) £ nmtiumriﬁ given in acceordance with Paragraphs
(i#) and (19) abeve, the distriputien of the assets of Integrity
«hall be cenclusive with respect to all policyholders and <laime
ants, whether or nct they rmgmiﬁm actual notlce;

(21} The Liguidator may in hig discretion permit a claime
ant te Ffile a late proaf of clalm to she extent that such £iling
will net prejudice the crderly administraticn of the liguidation
according to applicable law.

(223 No claim uncer a policy of insurance shall be xl-
lowed for an ameount in excess of the applicable policy Limits., If

geveral claims. founded upon cne policy are f£iled, and the aggregate

T L!Eu-
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allewed ameunt of the claims to which the Eame ximit of 1lmhmiifvjf
in the pelicy is app.icable exceeds that limiﬁ, each :Jaimy as
allowed shall be reduced in the zame proportion so st the total
ecuals the pelicy limit;

(23) (a) No claim need be censicdered or allowed 1f it
does not contain all the information reguired by the Licgquidator
which may be applicable;

(B) No judgment or crder against an insured of
Integrity entered after the date of entry of the Within Order and
no judgment or order against an insured or Integrity entered at any
vime by default or by collusicn need be censidered ne evidence of
ligbilicy or of the amount of damages payable under said judgment
ar order:

(24) (a) For purposes of Faragraphs (24) and (2%) here-
of, the werd "elpim" im defined to include «<laims macde directly
against Integrity or ite estate, and Judgments against or settles
ments by insureds of Integrity fer which the insured seeks reime
bursement from Integrity or the estate;

(l) When s claim is denied din vhele or in part by
the Ligquidater, written motice of that determinaticn shall be given

"

to the claimant or his attorney by first class rmadl at the address
shown in the preof of cladm. Within 60 days from the mailing of
the motice, the claimant must file his objectlcne, L€ any, with the
Ligquidator. If no such £iling is macde, claimant may net farther
obiect to the determinatiocn;

(¢) Whenever objections are filecd with the Liguidae

tor snd the Liguidater does met alter his denial of the clalm ae &

w ]l G




result of the chjecticens, the Liguidatcr shall ask this Court for a
hearing &8 soon as practicable and give motice of the hesring by
firet class mail to the claimant or his atterney and to any other
perzons directly affected, net less ‘.:J'mm 1% ner more than 30 days
mefore the date of the heamring.  The matter shall be heard by this
Ceurt or by a Courteappeinted referee, who shall submit £indinges of
:;'z.a'::-!:‘. along with his rec ::wmnzngz:uim:,::i. ame

(25) The Liguidator may compound, compremise or in any

ather manner negotiate the amount for which claims will be recem-

mended to this Court except where the Licuidator is ::lau;ru:i. red by law
re accept claims by any person or organization, including any
gquaranty association. Unresolved disputes shall be determined
under Faragraph (24) above; '

(26) The amount recoverable by the Liguidateor from reim-
gurers shall net be reduced ag & result of the delingquency proceed-
ings, or by reason of partial distribution on an reinsured claim.
tetoffs shall be allowed between Integrity snd i{ts reinsurers.
Unless either the insurance contract or an spplicable statute
provides te the contrary, 1:>=if§frna's=::;‘t: made directly <o am insured or
other creditor shall net diminish the reinsurer's obligation to
Integri *:;'y 's egtate;

{(27) (&) Mutual debts or mutual « ::Ae::i:i.t.:ls Detweern [ntege
ity ané another person shall be zet off and the balance <:r;.n.'l. ¥y shall
be sllowved or paicd, except as provided in ¥ n‘.‘rwaa‘n;n:%zq‘:nimm {27) (b)) and
(28) (a);

(k) In sccordance with N.J. 8.4, 17:30C-27 no set

off ageinst Integrity shall be allewed in faver of any person if:
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(i) except with respect <O Paragraph (27}
nerecf, the obligatiom of Integrity to thie
person weuld not have entitled the person to
chare as a claimant in the assets of as of the
date of entry of the Within Oxder;

(ii) the obligatien of Integrity te the person
was purchased by or rransferred teo the person
wimmitvim»1mnitmkmuﬂu;uﬁedansa.smtwff;‘M?

{344) the obligatien of such person i to pay a
balance wpon o subscription %o the capital
atock of Integrity:

28) (s) An agent, broker, premiun finance company, or
any cother Pperson, eather <han the insured, responsible for the
payment of & premium ghall be cbhligunted to pay any unpaicd premiume,
Wwhether earned or unearned, as shown on the records of Inteqrity as
of the date of entry of tﬁm Order. No credit or seteff shall be
aliowed in faver of such persen agalnst his account with Integrity,
Fopr the unearned pertion of the premium on any cancelled policy,
unless (&) that policy was cancelled prior o the entry of this
order, and (1i) the unearned premium cn the cancelled policy was in
fact refunded #r credited te the insured or his assignes prior o
the entry of ssid order. The Liguidator shall also have the right
o recover from such person any part of am unearned premium that
represents a commission te such person;

()  An insured shall be obligsted to pay any unpaid
enrned premium due Integrity at any cime, ar shown on the records ’

of Integrity;

- l Iii -
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(29) (a) Wnen a&ll assets justifying the expense of
cellection &nd distribution have been coliected and distribuated
under this Order, +the Liguidator shall apply te the Court  feor
discharge. The Court may g¢rant the discharge and make any other
erders, including an order te transfer any remaining sssets that
are uneconomic o di 551:.::.':11‘:#:‘.1:1:: , a8 may be deemecd appropriate;

(1) .- Any cther person may apply to the Court st any
time for an Order under Parasgraph (29) (a) herecf, If the applica-
tion is denied, the applicant shall pay the costs and expenses of
the Liguidator in resisting the application, including a reasonable
attorney's fee;

(3¢) After the ligquidation p::'cﬁ'::e eding has been terminated
apd the Liguicdator discharged, the Commissioner m:'" other interested
party may at &ny time petition this Court to recpen the proceedings
for good cause, including the di :!s‘::i:rvt!t!?".h" of additional assets. L£
the Court iz satisfled that there is justification for recpening,
it shall se crdex;

(31) All unclaimed funds subject to distribution remaine
ing in the Liguidator's hends when he i ready te apply to the
court for discharge, including those amounts di stributable to any
creditor, shareholder, member or other person who & unknown or
cannet itm found, shall be deposited with the state Creasurer, and
shall be paid witheut interest te the person entitled therete or
nig legal representative upon prooff satisfactory o the state

vreasurer of his right <hereto. Any amount on deposit not claimed

w ] G
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within 14 vears from *the discharge of <the Liguidator shall be
deemed to have heen abancened and shall be escheated to the general
fund of the State of MNew Jersey pursuant <o N.J. 8. A0 2R:37-13;

(32) (a) Existing contracts aa‘mi cther obli gaticons by and
petween Integrity and any reinsurer may, at the cdiscretion of the
Ligquidateor, ke te .-m:i.:mart:e«:! . Such termination s hall be effected by
written motice issued by the Liguidator aderes sed to the reinsurer;

() Except as provided im Faragraphs |[‘IJ.4I: ) oamd (32)
(a) hereof, all existing contracts and other chligeticone of Intege
ity are terminated, and all lisbility thereunder shall cemse and
beceme fixed as of the date of entry of this Ordexr, provided,
newever, that the Liguidater may in writing alfixm any such cone
rract or obligaticn;

(33) Integrity, its officers, directors, trustees,
policyholders, agents ancd employees, and all other persons, having
any property or records belonging te Integrity, inmcluding data
preocessing infermation and reccrds of any kind such as, by way of
example only, source documents, are herekby directed o asssilgn,

ryanefer and deliver te the Liguidator all of such property in

whatsoever name the same may be, and any perscng, firme or corpora-

tione having any books, papers or records relating te the bBusiness
af Integrity :slhaa;l 1l preserve the same ancd submit these te the Liguie
dator for examination at all reassonable times;

(34) If any prevision of <this Order or the application
thereof L8 for any reason held te be invalid, the remainder of this
order and the application thereof to cther persons or clroumstances

shell net ke affected thereby;

w20
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(35) Within 120 days of the entyry of this Crder the
Liguidater shall make rapplicazicm o this Court pursuant to
N, J.S.4. 17:30C-31 for approval of a proposal o disburse assets
out of Integrity's marshaled assets, from time te time as such
assets lpecome available, to the New Jersey Property-Liabllity
Insgurance CGuarsnty Association and te any gimilar orgenization in
ammmmr:muﬂm‘mmﬂﬁm mmmtmmmﬁlhrthe:mmmjwmmmﬁimncm'lmma

(36) ALl Surther papers f£iled in these prmmewdingu shall

bear the capticn and be entitled:

In the Matter of the Liguidae~ ) SUPERIQR COURT QOF NEW JERSEY

tion of Integrity Insurance MHANMLRK.DIV o« BERGEN COUNTY
Gompany ) GENERAL EQUITY FARIY
DOCKET NO, CT0REe-86
(37) The Commigsiconer cr Liguldator may =t sny time make
further spplicaticn for such further and different relief as he
seas f£ilt;
(38) ALl applicuble State Guarenty Funds or Associlations
ehall be notified and activated;
(39) This Court shall retaim Jjurisdiction for all pure

poses necessary to effectuate and enforce this Order.

/ L) .
Wﬁl]lnm G. Meehan, J.8.C,
b

w gl
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In the Matter of the
Licuidaticn of Integr ity
Insurance Conpany

SUFERIOR COURT OF NEW JERSEY
CHANCERY DIVISION « EBEERGEN COUNTY
GENERAL EQUITY PART
DOCKET NG. © T022-88

miwvil Action

ORDER AMENDING ANL
SUPPLEMENTING ORDER
QF LIQUIDATION

This matter having been opened to the Court upen the ex
prrte applicaticn of W, Cary Edwards, Attorney General of New
Jersey (by Lawrence ©. Johnson, Deputy Attorney General) Jfor an
order supplementing and amencinmg im certaln respects this Court's
order of Liguidation entered on l!la:m:.:l!:. 24, L1887 with good cause
appearing. . ;t ‘M\

1T I8 therefore on this .:]'. "; day of March, 1987;

ORDERED that <his Courts Order of Liguidation entered on
Marech 24, 1$87 be and the same hereby is amended and supplemented
as followss

d. The ‘p::':m":l. sione of peragraph 17(a) en page 12 the
court's March 24, 1987 Order of Liguidation are hereby vacated,

2. T]:m‘ Ligquidater is hereby directed as of the dite of
the March 24, 1587 Order of Liguidaticn te dlscontinue whe defense
of all claims, suits and other proceedings in thins stave ancd elaee

oy prepnzen 1r"; g e PélLe
where, in which Integrity's insureds are parties, inc luding those



claims made and suits and proceedings cormenced prior to March 24,

1987,

3 All persons and entities are nerepy enjeined and
restrained for a pericd of 45 days from the date of the Maxch 24,
1987 Crder of Liquidutimn from commencing, mainteining er further
pims@cutﬂnq any claims, sults or other proceedings of any nature
pgringt any insured of Integrity in order to permit ﬁhm orderly
crensfer of responsiblility for defending such actions against
Integrity's insureds te sald insureds or to the applicable guaranty
asseciations.

4. The Ligquidator shall within 40 days from the date of
receipt of a proof of claim from a claimant glive written notice o
gpid claimant that the claim is either denied or mcmu@tud Gy that
further informaticn regarding the claim is vecquired in order to
precess the same,

5, Except as neted hereinabove all other provisions of

this Court's March 24, 1987 Order cf Ligquidatlion remaln effective.

Wanprear .

Himmes

William . Meehan, J.5.0.
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